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Stage 2


Stage 2 (8% of Grade, Due Week 3) Competitor Analysis and Projected Future Industry Leader Selection
Compile a ratio analysis of the top competitors in the industry using the company’s financial statements. You may wish to utilize some of the "managerial" financial statements that your textbook illustrates, such as the Managerial Balance Sheet.
1. The ratio analysis should include:
 a) a 5-year trend analysis of each company selected and compared to the industry averages and 
 b) a competitive analysis of the selected major competitors using four main standards:    profitability, liquidity, debt, and return on equity. 
1. Establish growth projections for the top competitors using established methods, including pro forma income statements and balance sheets for the coming year. 
1. Analyze the following elements of the major competitors: 
4. It is expected that you will discuss why you selected the measures used, interpret the data, and explain what this information suggests about the company’s financial situation and future financing needs.]
a) Each company’s capital structure
 b) Cost of capital, capital structure, CAPM, cash flow, value of common stock and MVA. 
After selecting the main competitors and conducting your analysis, you will need to choose one company as the projected future industry leader and project its future stock price in light of your review and analysis. 
[bookmark: _Hlk513792772]Your research should include a survey of business periodicals, industry data from established sources, analyst reports, news articles, and journals as appropriate. Your paper should be supported by spreadsheets, graphs, and tables. The Stage 2 Competitor Analysis and Projected Future Industry Leader selection is limited to 5 7 pages with a minimum of 3 to 4 references and no more than 3 attachments. (Use APA format which is Times Roman 12 pt. type font, double spaced, with cover page, content and reference page). For APA formatting assistance please see below for online tutorials Submit your completed work to the Final Project, Stage 2 Assignment Folder.




